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HOUSE BI LL 3258

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Representatives Chase and Hasegawa

AN ACT Relating to providing an annual distribution to retired and
termnated vested nenbers of the public enployees' retirenment system
plan 3, the school enployees' retirenent system plan 3, and the
teachers' retirenent systemplan 3; and adding a new section to chapter
41. 34 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 41.34 RCW
to read as foll ows:

(1) On January 1, 2009, and on January 1st of each year thereafter,
t he menber account of a retired or term nated vested nenber neeting the
requi renents of this section shall be credited by an amobunt equal to
ten dollars, which shall be increased by three percent per year rounded
to the nearest cent, nultiplied by the nenber's service credit total on
August 31st of the previous year.

(2) Retirees and term nated vested nenbers of the public enpl oyees'
retirement systemplan 3, the school enployees' retirenent system pl an
3, and the teachers' retirenent system plan 3 whose nost recent date of
separation fromservice is on or before June 30, 2008, for nenbers of
t he public enpl oyees' retirenent systemplan 3, or on or before August
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31, 2008, for nenbers of the school enployees' retirenment system pl an
3 and the teachers' retirenent systemplan 3, who did not retire with
a benefit pursuant to RCW 41.32.875(3)(b), 41.35.680(3)(b), or
41. 40.820(3)(b); and who also neet the criteria in subsection (3) of
this section are eligible for the benefit provided in subsection (1) of
this section.

(3) Anmenber is eligible for the benefit in subsection (1) of this
section if the nenber neets the requirenents of subsection (2) of this
section and is either:

(a) I'n receipt of a benefit pursuant to RCW41. 32. 875, 41.35.680,
or 41.40.820; or

(b) I's aretiree pursuant to RCW41. 34. 020(8), and who:

(1) Conpleted ten service credit years;

(1i) Conpleted five service credit years, including twelve service
nmonths after attaining age fifty-four; or

(iii1) Conpleted five service credit years in plan 2 before
transferring to plan 3.

(4) The amount credited to each plan 3 account in subsection (1) of
this section shall be transferred fromthe retirenment systemplan 2 and
3 fund in which each year of eligible service was earned.

(5) For purposes of subsection (1) of this section, a retiree or
term nated vested nenber that reenters nenbership after July 1, 2008,
for menbers of the public enployees' retirenment system plan 3 or
Septenber 1, 2008, for nenbers of the school enployees' and teachers
retirement systems plan 3, shall use their nobst recent retirenent or
separation date for determning eligibility under subsection (1) of
this section.

(6) The additional contributions to nenber accounts in this section
are intended by the legislature as replacenent benefits for gain-
sharing. Until there is legal certainty with respect to the repeal of
chapter 41.31A RCW the right to receive these additional contribution
anounts is noncontractual, and the legislature reserves the right to
anend or repeal this section. Legal certainty includes, but is not
limted to, the expiration of any: Applicable limtations on actions;
and periods of time for seeking appellate review, up to and including
reconsi deration by the Washi ngt on suprene court and the suprene court
of the United States. Until that tine, eligible nenbers may stil
receive additional contributions under this section, and upon each
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receipt of a January 1st distribution wunder this section that
di stribution becones contractual for the recipient. |[If the repeal of
chapter 41.31A RCWis held to be invalid in a final determ nation of a
court of law, and the court orders reinstatenent of gain-sharing or
other alternative benefits as a renedy, then the additional
contributions to nenber accounts under this section shall cease.

~-- END ---
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